
IN THE MATTER OF THE FILING BY TUCSON
ELECTRIC POWER COMPANY TO AMEND
DECISION no. 62103.
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MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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IN THE MATTER OF THE APPLICATION OF
TUCSON ELECTRIC POWER COMPANY FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF
ITS OPERATIONS THROUGHOUT THE STATE
OF ARIZONA.

10 DOCKET NO. E -01933A-05-0650
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P R O C E DUR AL O R DE R
(m o d ifie s  fo rm  o f n o tic e  a n d  e xte n d s
m a ilin g  d e a d lin e )

13 BY THE COMMIS S ION:

14
By P ro c e d u ra l O rd e r  d a te d  O c to b e r  5 ,  2 0 0 7 ,  th e  Ariz o n a  C o rp o ra t io n  C o m m is s io n

("Commis s ion") s e t the  a bove -ca ptione d ma tte r for he a ring a nd provide d a  form of notice  for Tucs on
16

Ele ctric  P owe r Compa ny ("TEP " or "Compa ny") to ma il to  a ll of its  cus tome rs  a nd to publis h.
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Du rin g  th e  P ro c e d u ra l Co n fe re n c e  h e ld  Oc to b e r 1 ,  2 0 0 7 ,  th e  Ad m in is tra tive  La w J u d g e

re que s te d tha t the  pa rtie s  re vie w the  forthcoming propos e d form of notice  a nd notify the  Commis s ion

of a ny propos e d cla rifying cha nge s .

On Octobe r 17, 2007, TEP  file d Comme nts  on the  P ropos e d Form of Notice .

On Octobe r 18 , 2007, Commis s ion Utility Divis ion S ta ff ("S ta ff") file d  a  Re s pons e  to  TEP 's

Comme nts , e xpre s s ing a  pre fe re nce  for the  origina l form of notice .

Although TEP 's  comme nts  ha ve  little  s ubs ta ntive  impa ct on the  form of notice , s ome  of the m

a re  we ll-ta ke n  a n d  p ro m o te  th e  a c c u ra c y o f th e  d e s c rip t io n  o f th e  C o m p a n y's  a p p lic a t io n .

Cons e que n tly,  the  fo rm o f no tic e ] p rovide d  in  the  Oc tobe r 5 ,  2007  P roc e dura l Orde r,  s hou ld  be
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1 TEP's proposed modifications only affect the first paragraph of the notice, and only that portion of the notice is being
modified and set forth herein.
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PPFAC would cause the generation portion of a customer's bill to fluctuate based on

powe r a nd fue l s upply cos ts . The  third propos e d a lte rna tive  is  the  "Hybrid

Methodology" under which TEP's  re ta il ra tes  would be  based on cos t-of-se rvice

principles for distribution, transmission and generation, but some of TEP's generation

assets would be excluded from rate base and designated as wholesale assets. The

Hybrid Methodology incorpora tes  a  regula tory asse t and includes  a  PPFAC. TEP

expects the Hybrid Methodology initially to produce a rate increase of approximately

14.9 percent over current retail rates based on the Company's projections for future

power supply costs.3
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IT IS FURTHER ORDERED that in order to provide  sufficient time for TEP to include the

notice in all of its customer bills, the deadline for mailing the notice is extended until December 31,

2007.

IT IS FURTHER ORDERED that except as  provided herein concerning the form of notice

and the deadline for mailing, all other provisions of the October 5, 2007 Procedural Order remain

unchanged and in effect.

IT IS FURTHER ORDERED tha t the  Ex Parte  Rule  (A.A.C. R14-3-113 _ Unauthorized

Communica tions ) continue s  to a pply to this  proce e ding a nd s ha ll re ma in in e ffe ct until the

Commission's Decision in this matter is final and non-appealable.

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing.

DATED this ,Q5**~day of October, 2007.
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28 3 Please note that this form of notice is based on TEP's proposed modifications, but contains several minor alternations.
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1
Kurt J . Boe hm
Bo e h m , Ku rtz  & Lo wry
36 Ea s t S e ve nth S tre e t, S uite  1510
Cincinna ti, Ohio 45202
Attorne ys  for The  Kroge r Co.

Gre g P a tte rs on
916 We s t Ada ms , S uite  3
P hoe nix, Arizona  85007
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3 S . Da vid Childe rs
LO W &C HILDE R S ,  P C
2999North 44'*' S tre e t, S uite  250
P hoe nix, Arizona  85018
Attorne ys  for the  Allia nce
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De bora h R. S cott
Robe rt J  . Me lli
S NE LL & W ILME R  LLP
One  Arizona  Ce nte r
400 Ea s t Va n Bure n
P hoe nix, Arizona  85004-2202
Attorne ys  for AP S

La w Office s  of Chris tophe r Hitchcock
P .O. Box AT
Bis be e , AZ 85603-0115
Attorne y for S VEC
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Chris tophe r Ke rnple y, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
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La wre nce  Robe rts on
P .O. Box 1448
Tuba c, Arizona  85646
Attorne y for Me s quite  P owe r LLC, Bowie
P owe r S ta tion, LLC, S e mpra  Ene rgy
S olutions  a nd AS ARCO

Erne s t J ohns on, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
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By
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Secre ta ry to J ane  L. Rodder
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